
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
REGION 5 

77 WEST JACKSON BOULEVARD 
CHICAGO, IL 60604-3590 

November 20, 2008 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
AND ELECTRONIC MAIL 

Mr. John R. Jones, P.E. 
Director, Regulatory Management 
Reilly Industries, Inc. 
300 N. Meridian Street, Suite 1500 
Indianapolis, Indiana 46204 

Mr. David Schwind, 
Treasurer 
Reilly Industries, Inc. 
300 N. Meridian Street, Suite 1500 
Indianapolis, Indiana 46204 

REPLY TO THE ATIENTION OF 

Re: Reilly Tar & Chemical Superfund Site in St Louis Park, Minnesota 

FINANCIAL ASSURANCE: DETERMINATION OF INADEQUACY 

Dear Mr. Jones: 

On May 31, 2007, you wrote a letter on behalf of Reilly Industries (Reilly), addressed to the 
Director of the Waste Management Division1 (sic) of the United States Environmental Protection 
Agency (U.S. EPA) Region 5, and addressed jointly to the Director of the Solid and Hazardous 
Waste Division of the Minnesota Pollution Control Agency (MPCA). 2 Your letter was a formal 
Notification to both Agencies that Reilly was no longer able to meet its obligations under the 
Consent Decree to provide Financial Assurance by certifying that it met the financial tests set forth 
in 40 C.F.R. 264.143(f). 

You indicated in your letter dated May 31, 2007 that: "Reilly is prepared to provide a letter of 
credit, surety bond, or other assurance deemed acceptable within thirty days of notification by the 

1 The letter would have been more correctly addressed to the Director of the Superfund 
Division with a mailcode ofS-6J. U.S. EPA Region 5 no longer has a "Waste Management" 
division since the Regional offices were reorganized several years ago. 

2 Please note that MPCA no longer has a "Solid and Hazardous Waste Division." Future 
correspondence with MPCA in this matter should be addressed to the Remediation Division. 
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United States and/or State of a determination of inadequacy." This response is sent to give you 
formal notification that the U.S. EPA Region 5 and MPCA have consulted and discussed your 
letter, and made the determination of inadequacy. 

Reilly's obligations to provide financial assurance to cover the potential costs of completing 
remaining work at the StLouis Park Site are set forth in the Consent Decree, United States and the 
State of Minnesota v. Reilly Tar & Chemical Corporation. Housing & Redevelopment Authority of 
St. Louis Park. Oak Park Village Associates. Rustic Oaks Condominium. Inc .. Phillips Investment 
Co .. City of St. Louis Park and City of Hopkins. Minnesota, which the parties voluntarily entered 
into in 1986. Reilly's financial assurance obligations are set forth at Part Z ofthe Consent Decree. 

The Project Managers ofboth U.S. EPA and MPCA for this Site have consulted and discussed the 
potential costs of completing remaining work at the Site, including the potential costs of additional 
remedial actions that may be necessary to protect human health and the environment from 
increasing levels ofPAH contamination. The potential additional remedial actions include 
installing additional extraction, treatment and monitoring wells, and associated operation and 
maintenance actions. The Project Managers estimate the costs of these additional actions at five 
million and fifty thousand dollars ($5,050,000). 

Therefore, the two Agencies are by this letter informing you that to comply with the Consent 
Decree, Reilly must provide a "letter of credit, surety bond, or other assurance deemed acceptable" 
within thirty days of your receipt of this letter, in the amount of five million and fifty thousand 
dollars ($5,050,000). 

If you have any questions in this matter feel free to call Nile Fellows at ( 651) 296-7299 or Matt Ohl 
at (312) 886-4442. 

Nile Fellows, Project Leader 
Superfund Unit 1 
Superfund and Emergency Response Section 
Remediation Division 
Minnesota Pollution Control Agency 

cc: Ms. Karen Torrent, U.S. DOJ 

~~~ ~~ /Jw ok{ 
Matthew J. Ohl 
Remedial Project Manager 
Superfund Division 
UnitOO States Enviromnental Proted:ion Agency 

Mr. Thomas C. Nash, Office ofRegional Counsel, C-14J 
Mr. Alan Williams, Assistant Attorney General 
Mr. William M. Gregg, Project Leader for the City of St. Louis Park 
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